
 

 
Fiscal Note 2011 Biennium

Bill # HB0021 Title: Repeal termination date for recycling tax incentives

Primary Sponsor: Dickenson, Sue Status: As Introduced-Revised No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference

Expenditures:
   General Fund $0 $0 $0 $0
Revenue:
   General Fund $0 $0 ($800,000) ($1,600,000)
Net Impact-General Fund Balance $0 $0 ($800,000) ($1,600,000)

FISCAL SUMMARY

Description of fiscal impact:   
This bill would make the tax credit for investment in recycling equipment and the deduction for business 
purchases of recycled materials permanent.  The annual revenue loss is approximately $1.6 million, starting in 
FY 2013. 
 
 

FISCAL ANALYSIS 
Assumptions: 
1. The credit for investment in recycling equipment and the deduction for business purchases of recycled 

material sunset at the end of calendar year 2011.  This bill would make them permanent. 
2. The average annual revenue loss from the recycling credit and deduction from the last three years of 

income and corporation tax returns was $1.6 million.  This fiscal note assumes that this will be the annual 
revenue loss from making the recycling credit and deduction permanent. 

3. Businesses that claim the recycling credit and deduction are likely to reduce their estimated payments by 
the reduction in their tax liability.  Thus, the revenue reduction for a calendar year will be split evenly 
between two fiscal years.  Half of the reduction for calendar year 2012, $0.8 million, will occur in FY 
2012. The reduction in FY 2013 and later years will be $1.6 million. 

4. This bill will not affect the Department of Revenue’s costs of administering the individual income tax or 
the corporation license tax. 
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Fiscal Note Request – As Introduced-Revised (continued) 

FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference

Fiscal Impact:
Revenues:
  General Fund (01) $0 $0 ($800,000) ($1,600,000)

  General Fund (01) $0 $0 ($800,000) ($1,600,000)
Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

       
Sponsor’s Initials  Date  Budget Director’s Initials  Date 

 

HB0021_01rev.doc  
1/9/2009 Page 2 of 2 


	FISCAL ANALYSIS

